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ARTICLE INFO ABSTRACT

Article history: Ownership structure is an integral part of corp@governance mechanisms capable of
Received 18 July 2016 supporting a firm to be in good stead for optimuerfgrmance. Though, various
Accepted 21 August 2016 studies have been carried out Nigeria but littless litone in the area of foreign
Published 3 September 2016 ownership concentration. In Nigeria, the ownerskipucture of firms is based on

individual, institutions etc; as determine by theomomic, political structure and
policies of various government regimes. However, fouding shows significant over

Keywords: the ownership concentration and foreign ownershipwnership concentration
Firm performance, foreign ownership, maintains negative significant with market perfonoa while it shows positive
investment, portfolio, spill- over significant with accounting performance. Also, tfegeign ownership result shows

positive statically significant with market perfoamce and negative significant over
accounting performance. Foreign ownership tendadititate knowledge spill over by
demonstration, effects, thereby leading to backveaudi forward technological linkages
with downstream and upstream firms. Though, lifitesitive externalities had been
generated by the presence of foreign investmentisted firms to account for the
much expected positive spill over from foreign unalengs in Nigeria. We therefore
recommend that the policy maker and regulator shoedlesign and restrategise the
foreign ownership policy thrusts and critically ewate the direction and form of
foreign investments flows, taking cognizance of tfa¢ion’s unique economic stature
and objectives.

INTRODUCTION

The Ownership structure of a firm plays an impartafe in firm performance. It connotes the digtition
of equity capital of a firm which determine the imgt power, cash flow rights and proportion of capitoldings
of shareholders. Similarly, the structure determitie incentive of the manager; and to a largenéx@eonomic
efficiency of the firm, investment, financial deoiss and the level managerial conflicts. Ownersdtipicture
has a strong influence on internal monitoring dadhbility to control the effects of external thiege.g.Denigt
al, 1997; & Aliet al, 2015).

In the context of Nigeria, the ownership structafdisted firms takes the form of individuals, iitstions
among others, depending on the economic, poliftaicture and policies of the various governmegimes.
However, various researches had been conductediftieubhad been done about foreign ownership madiof
firms in Nigeria. Nonetheless, foreign ownershiptrietions on quoted companies in Nigeria wererlate
removed by the enactment of Nigerian Enterprisar®tmn Decree (1989), and Investments and Secsrritie
Acts (2007) which now pave way for 100 percent ifpmeownership of listed firms in Nigerian. Foreigaean
now participate in the market as investors and atpes.
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Similarly, the studies by Fazlzadehal, (2011) & Baysinger & Butler (1985) maintain thatrporate
ownership is the block of securities owned and rgadaby a corporation, founder’s family, institutsohke
pension fund and other large shareholders amorgrothlowever, Kapopoulos & Lazaretou (2008) conelud
that, a concentrated ownership structure maintaip®sitive relationship to higher firm profitabyliusing a
Greek dataset of 175 firms. However, Sanchez & i@4&2007) using a meta-analysis technique witht8a8iss
found no significant relationship between firm perhance and ownership structure. Though, Lee (2008)
observes that firm financial performance improvesoavnership concentration increase with a paneh dat
analysis on dataset of South Korea in 2000 to 2008.

2 Review of Literature:
Literature related to the study shall be reviewdls literature suggests market and non-market
mechanisms could be used to measure the perfornofiactrm.

2.1 The Enlighten Stakeholder’s Theory:

Stakeholder theory as put forward by John &Senb@98) lay much emphasis on the role of non-market
mechanism like the quest to set an optimal sizehefboard of directors due to its tendency of regat
correlation with the firm’'s performance and enttement of specialized committees drawn from spexgdli
areas of firm’'s operational units to help in chagtiways for higher productivity and monitoring pess.
Though, Jensen (2001) agrees in view of the midiiplof stakeholders, he however opines that tti#oa of
the managers might go in conflicts with these @ass stakeholders.

Suffice to say, they have multiple objective funo8 to optimize which he sees as a weakness in
stakeholder theory. Since this is centrally to &issertion that single valued objective is requi@drational
behaviour of an organization. Thus, suggest a mgitleh of stakeholder theory to what he calls tghtened
stakeholder theory” in line with single valued dfijee in conformity with axiom of rationality. Thisiodifies
theory thus offers two advantages, namely singlkievaobjective for the manager for long run value
maximization and offer a simple criterion for maeegin evaluating whether their actions are getoedrd
the protection of the interest of all the stakebkadd but with the seeming weakness of the presafinc®nopoly
situation and externalities (Sanetaal, 2005).

2.2 The Resource Dependence Theory:

Resource dependence theory (RDT) is adopted t@iexpirther the functions of the board of directors
relation to outside business environments. Accgrdo Pfeffer and salancik (1978) organization awi@re
geared in response to the interdependence andgentiies of external business environment, in shalithow
firm’'s external resources affect its activities.eThurvival of an organization partly depends on hbwan
obtain, sustain and utilize the essential resoufam® its external environment. Hence, board mestupr
competency is viewed in term of resource serviddwrefore, the resource dependence theory holds tha
organizational behaviour portrays how it managenitsrdependence on external resources for its siraind
coattails the ensuing demands of the supplierefésources.

Therefore, according to Hillman & Dalziel (2003)dd of directors’ functions are not only base on
effective monitoring but on board capital.

Ho (2014) observes that the central principlehig mutual interdependency of firms implies thatfinm
on its own may survive without interacting with oaad other or outside World. It implies that RDTais
network of interdependency between corporate bothethe context of RDT, the board functions in tiedds,
by creating the needed linkage between his orgaoizand the outside world and provision personahan
capital by virtue of their duties. With these spéist expertise, they are expected to formulafectifve an
strategic direction and administrative counsellibgdge the gap of information between the firm anber
stakeholders, reduce transaction cost and procuesgurces by networking between the organizatimh high
net worth individuals and organizations.

2.3 Ownership Concentration and Listed Firm Perfoance:

Ownership concentration refers to block of shareatdeast five percent common stocks belonging to
single shareholder (Torrel, 2011). Large block kaddin quotes firms are usually mutual funds, itwvest
banks, government, pension funds among otherserites as an effective internal control for checkihg
excesses of the managers and directors (&g, 2000). In similar view Driffieldet al, (2007) posit that
ownership concentration maintains a positive refeghip with firm leverage. They have the expertsel
motivation to monitor the management, and thus lendde firm to easily overcome turbulent businessqul.
However, in our study, ownership concentration nt@ns negative and significant relation with marke
performance (Tobin’s Q) with a 0.01% level, whichplies that 1% increase market performance wiltllea
0.0311 decrease in ownership concentration. Whereakows statically positive and significant teaship



316 Ajayi Oziomobo Dada and Zahiruddin B. Ghazali, 2016
Australian Journal of Basic and Applied Sciences,d(14) September 2016, Pages: 314-323

with accounting performance (ROA) with a 0.01 %eleWWhich shows the rise in 1%, accounting, perfomoe
will lead to 0.00161 increases in ownership conedion?

Moreover, block holders also exhibit propping bebar when the company is in distress, facing bk r
of bankruptcy from creditors and other relatediparby injecting private funds into firm to enharitie value
of the firms, and managers tend to maintain condiltionship them thereby reducing conflict ofeirgst and
enhance efficient decision making (Hu & Zheng, 2015 the context of this study, block holders #rese that
hold up to five (5) percent or more of firm equ#fyares (Walterst al, 2015). The NSE listing requirement for
listed firms on the Main board is that they shooffr at least 20 percent of their shares to thalip§at least
300 shareholders) while those seeking enlistmenfASaM are required to offer their shares to attldds
percent of its shares (51 shareholders) to thaqubl

Legally the shareholders own the firm but in a disp ownership structure they seem to have a logese
of ownership leading to weakening incentive, apitd monitor and control the managements. Theykaoavn
to invest in various firms in order to diversifigks and for future dividend flow intent or no enbugnowledge
to make a qualify decision about the firm (Tor@011). On the other hand, block holders have alatgke in
the firm with a correspondent incentive to monitoe management for an increase in firm performghee,
2008).

However, whether single or several block sharehsltieere is no definite result on its impact omfivalue
(Holderness, 2003). Studies found no evidenceswélation between block holders and firm perforneand
they tend to use their control rights to createvgig benefits that result into expropriation of arity
shareholders. Moreover, block shareholders mayaeixtiunds through tunnelling activities via trargats
from a related company (Ciampi, 2015). In consoeanith entrenchment theory, large shareholders may
pursue their interest to the detriment of minoshareholders, managements and employees’ intgidst&
Zheng, 2015).

2.4 Foreign Ownership and Listed Firm Performance:

Foreign investors play a prominent role in emergdéegnomy in the area of capital supply, management
expertise, technology and competition (Min & Bowmaf15). Cheret al, (2015) posit that foreign ownership
is a reflection of foreign direct investment politkierefore it has firm level importance. Foreiganership of
listed firm tends to facilitate knowledge spill oM@y demonstration, effects, thereby promoting ekl and
forward technological linkage with downstream apdtream firms (Wangt al,2012). This view aligns with an
earlier study by Johanson & Vahine, (2009) who tpisit joint venture with foreign owners is a vabie tool
for technological transfer from foreign ownerstlie country.

The involvement of foreign ownership facilitate® thnderstanding of the international business jpest
thereby, lead the local firm to quickly adapt téeimational standard and reduce learning cost. Kekyeur
finding shows positive and significant relationskifih market performance with a 0.01% level, whitows
that an increase of 1% in foreign ownership wildeo 0.0269 increases in firm performance. Alsmadintains
negative and significance the accounting perforraamith a 5% level, this is to say one will not lieato use it
to pursue accounting performance, as a 1% incriasgn ownership would lead 0.000748 to decrease f
performance.

Though, studies show uncertainty between emergbogomies growth rate and the way by foreign direc
investment (FDI) may foster firm performance andremmic growth in developing economies, the firmwto
be mindful of the experience of hot money, whichenfresult in capital flight (Greenaway al, 2014).
However, the structure of ownership systematicadlyies in line with value maximization and studaffirm
that foreign owned listed firms are more productiven their domestic counterparts (Ctetal, 2014). In the
context of listed firm performance, foreign ownepsbhows the relatively greater performance legeklity
financial reporting standard and corporate riskgklue to their sound investment decisions.

However, in investigating the degree of foreign evahip and firm performances using a dataset frdm 2
582 Chinese firms between 2000 and 2005, Greenaivay, (2014) observe that joint venture relatively
performs better than wholly owned domestic andifprdirms; with profitability and productivity inially rise
marginally to a certain level and start to declimaplying that a reasonable level of domestic owhgr is
necessary to ensure optimal firm performance. Tibhbad trends of financial liberalization had witsed the
influx of foreign investors in developing countrighenet al, 2014 and Pennathur & Shamila, 2014).

Moreover, the trends of changing of hostile attsidtoward foreign direct investment (FDI) by a
government in the late 1970s and early 1980s int pag of the world as a result of the successestanf
privatization of government owned companies, liberaand deregulation of markets exercises in Ghina
Eastern and Central Europe led to a shift in atétiboy many countries in favour of foreign ownership
especially in developing countries (Dunning, 199&milarly, the structural adjustment policy of the
government of Nigeria in 1985, the 1A, NEC amongerst Acts were repealed by the Nigerian Enterprise
Promotion Decree (NEPAD) of 1989 and the subseqlmrgstment and Security Acts (ISA) 2007 giving
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foreigners unfetter and unlimited ownership rigatel can now participate as an investor and oparatod
without any ceiling of percentage in any registerethpany in the Nigerian (Ajayi, 2014).

2.5 Control Variables:

The control variables are introduced to accountierendogeneity and other extraneous factorsnhiagt
confound the results. Empirical literatures stéie strength of listed firm performance may be matket by
various factors such as firm size and firm age,ctwhiend to influence findings relating to firm ségic
initiatives (Craig & Dibrell, 2006 and Gaer al, 2015).

2.5.1 Firm Size and Listed Firm Performance:

Firm size is measured by book value of total assetsrder to account for economies of scale bintakhe
natural logarithm of the book value of total asg®¥t®hba, 2015). Becét al (2005) argues that firm size has a
strong association with firm’'s survival, profitabjl and productivity; though, depending on policy
implementation like legal and financial policy affse. Large size firms tend to pay more attentiorth®
observance of corporate governance due to intamsic@attention on them (Chamgyal, 2012). However, our
finding shows no significance with market perform@nand maintains negative and significant (0.0%8t)
accounting performance (ROA). This implies the 1B&rge in firm size would lead to -0.00137 decrdaase
firm performance. Nonetheless, Raja & Kumar (20083it that firm size exhibit a positive relationthvithe
performances of listed firm. Though, the strengthtiee relationship may be influenced by the ownigrsh
structure like ownership concentration, foreign evghip, and founding family. Firm size is also sesnan
influential factor in the firm’s value determinatisince large firms are likely to undertake prdfieainvestment
than small size firm (Blackt al, 2002). Manufacturing firm'’s profitability maintas a positive relationship with
firm size (Gedajlovic & Shapiro, 1998).

Chen (2014) observe that the complexity and sizériwf enhance their ability to have a greater exaér
contractual relationship that enable them to hav#evscope of operations to effectively tackle utaiar
environmental challenges. Though, there is no dé&and concerning management effectiveness andsfire)
however in a competitive market, large firms arpemted to attract efficient directors that will gia positive
coefficient (Lee & Isa, 2015). In this study firrze will be proxy by the natural logarithm of tredl assets of
the firm (Changet al 2012).

2.5.2 Firm age and Listed Firm Performance:

Firm age is associated with ample of experiencpesise and reduction in perceived risks, (Mahaan
Singh, 2013) since old firms are expected to hargel market shares, high clientele patronage, mgsto
loyalty, well established logistic channels, andibass associates with various factors of prodaocfidus,
older firms tend to be more profitable due to thedll-established operational strategies in prolyciarious
goods/services to meet various customers’ dema&atsoll (2003) observes that young firm is pronédaiture
because of diversion of their resources to estaltliternal routines, developing credible excharejationship,
and training of the employees.

Our findings show positively and significantly redd to both market and accounting performance, lwhic
implies that firm age form a crucial factor to cioles when foreign investor is investing in thexfirO’ Conor
& Byrne (2013) opine that young firms exhibit mdransparency and accountability. However, it istiwpiof
note that the length of time between firm fundimgl ahe time class of firms experience the peak oftatity
rate depend on resources dependent; firms withemelbwed funds will enjoy a low risk of failure andll be
able to prolong the time when the peak rate ocdufBeuderl & Schussler, 1990). Though, mature fiemd to
imbibe better corporate governance, disciplineiaddpendence.

Moreover, Linget al, (2007) opine that firm leadership style changesr dime and their impacts on firm
become stronger when the company is small andivellatyoung because of the high managerial diseneti
imbued with the management at this stage. Board bmeshcollectivism and novelty are strongly asstezla
with young firm performance. However, in line witfe organizational cycle theory, it is essentialriote that
the dynamic nature of various challenges firms toadndergo through in its life cycle and growth ggss may
invalidate some of these seeming age specific ctexistics (Simsekt al, 2005 & Mahajan & Singh, 2013).
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Table 1: Variable, definition and measurement

Variable Definition Measurement

OWCN Ownership concentration Fraction of sharehsldeolding five perfect of share or more of the
firm (Walteret al. 2015)

FOWN Foreign ownership It is measured by the prijporshare capital owned by foreign
investors (Greenwast al, 2012)

FMSz Firm size It is measured by the natural Idbari of total assets of the firm
(Changet al, 2012)

FMAG Firm age It is proxy by the logarithm of thember of years from the time of
its incorporation (Raja & Kumur, 1912)

Tobin’s q Tobin’s q Tobin’s Q is a measure of markerformance of listed firm given by
Q = BV(Assets) + MV (Equity) — BV (Equity

BV (Assets)

Book value of total assets subtracts the book vafiegjuity and adds
the market value of equity and divide all by boakue of assets
(Meoli et al, 2013

ROA Return on assets Net profit as percentagetalf agsets (Sand#ial 2005)

Corporate value system and value guided managdweel@viours remain stable across firm life cycle and
there is no common agreement on the number of stge may pass through in their process of groad
development. The nature of problems and the mettméisindle them varies in accordance with the satdr
the firm.

3 Methodology and Data presentation:

Data of 101 firms listed on the NSE excluding fioarsector are examined and relied upon because thes
firms are mandated to make their information publidNigeria. The data for the study (with the extap of
GDP, which is obtained from CBN statistical buhi¢twere collected from an independent data soknoavn
as Financial and Governance (FINGOV) Databasetardaource firm based in Nigeria.

This independent data source has been able toategipdate and validate relevant data from tmaian
reports of companies. It should also be noted itifarmation from companies’ annual reports can ééd
upon as they are audited by external auditors, nityajof who are of international repute. The daiathis study
was sourced from sample covers the period of 2@%2and dynamic panel data system will use inysisl
the data.

3.1 Mode Specification and Variable:

The study was in line with the previous studiesiedrout in Nigeria by Onakoyat al (2012) & Uwuigbe
et al (2014) The nature of the under consideratios,data and analysis method, employing a dynaamelp
data regression (DPD) analysis. Thus, it is exmgkdtte give the strength and direction of the reledhip
between the independent, control and dependersthiasi.

Firm Performance = F (corporate Governance mechesis Q)

However, introducing control variables to help cohtinobservable variables known as endogeneity and
heterogeneity (Lingt al (2007) the equation becomes:

Firm performance = F (Corporate governance mechenand control variables) (2)
Therefore, PERM =og + agy; +......... ann + On, Where PERM = the firm performance (dependent
variables), i, .- -eveen.: xn are the independent and control variabtes,o;....0n are the coefficients to be
determined and, the error term.
Thus:
Tobin’s Q =ag + a;OWCN +0,FOWN +0a3FMSZ+ a,FMAG +6, 3)
ROA =0 + a;OWCN +0,FOWN +a3sFMSZ+ a,FMAG +0, 4)

3.2The Hypothesis:

It was observed that the influence of ownershipcstire as it affect listed firm performance havéenessed
extensive research in developed economies but litkearch had been relatively carried out in dg@ned
countries like Nigeria. Therefore, in furtheranceadd to the ongoing research and subject to thmture
review, the following hypotheses shall be testeshied light on the theme of this study.

H1: Ownership concentration has significant impgatiTobin’s Q firm performance measure.

H2: Ownership concentration maintains significamd @ositive association with ROA.

H3: Foreign ownership has significant impact on im&hQ
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H4: Foreign ownership maintains a significant intpat ROA.

H5: Firm size impact significantly on Tobin’s Q femmance measure.

H6: Firm size impact significantly on ROA firm perfnance measure.

H7: Firm age maintains significantly related to liseed firm Tobin’s Q performance measure.
H8: Firm age influence significantly on ROA firmnf@mance measure.

3.3 Model Specification:
The above specifications present the dynamic pamadel specification of linear relationship among
variables of interest. The definitions of variabdes shown below.

3.4 Deceptive Statistics:

Table 1 presents the descriptive analysis of thi@btes used in the study. It shows that the TOBIN’
ranges from 0.45 to 9.42 with the mean and stahdawiation of 1.90 and 1.33 respectively, whileOAR
ranges from -1.31 to 0.47 with an average of 0&0W standard deviation of 0.41. The minimum OWG®N
7.19 members and maximum 98.33 members with aragee©wnership concentration is 59.93 membefs wit
a standard deviation of 19.07 members approximatd$o, foreign ownership concentration ranges fra893
to 91 with a mean of 47.96 and standard deviatioR1018 respectively. The firm size also ranges 22 to
19.67 with a mean of 15.88 and standard deviatidn#p.

Further, firm age has a minimum value of 6 and maxn of 91 with a mean value and standard deviation
of 46.33 and 16.04 respectively.

Table 2: Descriptive analysis
(0bs=453)

Variabl e Mean Std. Dev. Mn Max

TOBI NQ 1. 895473 1. 326527 . 4539246 9. 415247

ROA . 0698625 . 1413033 -1.307446 . 4674164
OACN 59. 92951 19. 06618 7.19 98.33
FOMN 47.96132 21.18122 3.99 91
FMSZ 15. 88117 1.696788 11. 21873 19.67124
FMAG 46. 33333 16. 03789 6 91

3.5 Correlation Analysis:

The table below summarizes the results of prelimimarrelation analyses, among the variables. Hanev
in summary since all correlations were found toléss than 0.80 these are no issues of multicoliityea
between the independent variables these exera@sessstwo important purposes. First is to deteemithether
there is a bivariate relationship between eachgfahe dependent and independent variables. gbensl is to
ensure that the correlations among the explanatarables are not so high to the extent of posingtiroo
linearity problems.

Table 2: Correlation analysis

TOBI NQ ROA OWCN FOWN FMsZ FMAG
TOBI NQ 1.0000
ROA 0. 2023 1.0000
OWCN 0.0548 -0.0462 1. 0000
FOWN 0.1133 0. 0905 0. 5823 1.0000
FMSZ 0. 2497 0.2819 0. 1500 0. 2579 1. 0000
FMAG 0.1421 0.0730 -0.1048 0.2112 0. 1405 1. 0000

4.0 Regression Analysis:

The table3 below shows the results of the factbas tetermine Tobin Q and ROA uses the regression
analysis in which two models are specified. Then 9 robustness, R. Square 0.032459 for Tobin’sn® a
0.056305 for ROA receptively. The ownership congaiun is an instrument in the dynamic panel dataleh
estimation.
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4 1 Findings:

The result shows ownership concentration with negaignificant with market performance (Tobin’s &)
implies that if you increase ownership concentrati®o it will leads a decrease in a firm’'s perfonoa by -
0.0311, also it shows statistically positive arghfficant relation with accounting performance (ROK shows
that when increase OWCN by 1%, it will lead to ease by 0.00161 in firm performance. Though, #lis
significant the professional and regulator will ntain the enlargement of ownership concentratiorerwh
pursuit market performance and increase the usewlfien pursuing accounting performance. Henceclblo
holders tend to exhibit propping behaviour whesnd¢bmpany is in distress, facing the risk of bapkey from
creditors and other related parties by inject gevands into firm to enhance the value of the éir(hlU &
Zeng, 2015).

Furthermore, the result of foreign ownership shosignificant and positive relation with market
performance. It implies that when increase FOWNL®y, it will lead to an increase in market perforcauty
0.0269. It can be strategically shown that, foredgmership shows the relatively greater performaeeel,
quality financial reporting standard and corponds& taking. Also, foreign ownership shows sigrafit, but a
negative relationship with accounting performanideat is to say, a 1% increase in accounting perdoca will
lead -0. 00078 decreases firm performance.

Firm size has no significant impact on market penfance. However, it has negative significant with
accounting performance. It shows that 1% raise@ARvill lead to decrease 0.026 in accounting penance.
Firm age shows significant and positive relatiothwharket and account performance contrary to \a&or
young performance. It glorying that in line withetlorganizational life cycle theory, the dynamicunatof
various challenges firms had to undergo througitsirife cycle and growth process may invalidatensoof
these seeming age specific characteristics (Mah&j8mgh, 2013). As increase 1% in market and anting
performance will lead to 0.00828 and 0.00137 rethypsly.

Table 3: Regression Analysis

(9 (2
TEN; KA
L TE N 0. 640+
(85.00)
QN -0.BL** 0 0016+
(-14.9 (5.9%)
FON 0.RB0***  -0,000748"
(10.85) (-2.91)
A& 0.0173 -0, 0426+
(0.81) (-24.5)
VG 0.00828***  0.00137**
(3.49) (3.8
L RA 0. 430+
(72.00)
s 0. 597 0. 506+
(2 41) (23.91)
N 3% 40

t statistics in par ENTHEES
* p<0.05, ** p<Q 0L *** p<0. 001

R. Square 0.032457 0.056305
Adjusted R. Square 0.025993 0005

4.0 Discussion and Conclusion:
The discussion and conclusion of the researchbsiltentred on the outcome of the findings.

4.1 Discussion:

The discussion of the research will be centrecheroutcome of the findings:

Ownership concentration has a strong relationship firm performance. They often have the expertise
and motivation to monitor the management, espgcfaln that are going through a difficult busingssriod.
However, thereby the ownership concentration hstsamg negative and significant association witlhifis Q,
confirm with predicted Hypothese H1. Also, it hagaesitive and significant relationship with ROA. 43
confirming Hypothese H2. It's suggested that, @rseffective internal control capable of checkiing excesses
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of managers and members of directors. It shows thdirm that is engaged in market performance khou
reduced ownership concentration, while that whcHriven by financial health is being increasadmiplies
that block holders exhibit propping behaviour whba company is in distress facing the risk of bapkey
from creditors and other related parties by injegiprivate funds into the publicly listed firm.

Foreign ownership is perceived to play a promingi¢ in emerging economy in the areas of capital
supply, management expertise, technology and catigqmethat enhance capital market (Min & Bowman,
2015). Foreign ownership conforms to Hypothese HB4, is a reflection of foreign direct investmemtipy;
therefore it has firm and national level importandewever, in our finding FOWN, has statisticallyosvn a
positive and significant relationship with markeg¢riprmance. Though, It shows negative and significa
relationship with accounting performance. Thougbliqy maker should under study the direction ofefgn
investments that much expected from foreign owrnprshthe form of knowledge and technological tifens
could be achieved.

Firm size, though of control variables shows naificant relationship with market performance apase
to Hyopthese H5. Nonetheless, firm size shows memaand significant relationship with accounting
performance in agreement with Hypothese H6. Batcil (2005) argue that firm size has a strong assodciati
with firm’s survival, profitability and productiwt though, depending on policy implementation é&&liegal
and financial policy effects, depending on thezesi

Firm age is usually associated with ample of elgpere, expertise and reduction in perceived risRsy
finding, show the firm age has positive and sigaift relationship with market performance (Tobi@} at
0.01% as predicted in Hypothese H7. Though, witkigmificant and positive relationship with accdogt
performance (ROA) at the 0.01% level as equallgisted in Hypothese H8.

Though, a firm with old age tends to be more pabfe due to their well-established operationadtegies
in producing various goods/services to meet varmustomers’ demands. Moreover, O’ Conor & Byrnel@0
opine that young firms exhibit more transparencyg ancountability. However, it is worthy of note thhe
length of time between firm funding and the timasd of firms’ experience the peak of mortality dé@end on
resources dependent; firms with well-endowed funillsenjoy a low risk of failure and will be able fprolong
the time when the peak rate occurred (Bruderl &uSster, 1990). However, mature firm tend to imdiegter
corporate governance, discipline and independence.

The outcome of this research shows significant iicagibn to both theory and practice . It justifige
theoretical underpinnings i.e stakeholder and mesodependence theory. However, the study has cigak
implication on ownership concentration, foreign enship, firm size and form ag, and firm performance

Conclusion:

Ownership has been used strategically in analstédi firm in Nigeria, despite the concerted effdnysthe
Nigerian government since the introduction of sueal adjustment programme (SAP) in 1985, hopirad the
knowledge brought by multinationals will bring $pilver to domestic industries had not yielded tlesirctd
results. The study found out that ownership cometéioh was negatively and significantly with market
performance, which imply that the use of it shouidnimally, and positively significant with accaing
performance, hence it could enhance accountingpaance.

Foreign ownership of listed firms is expected teilfmte knowledge spill over in the country by
demonstration, effects, thereby promoting forwardi dackward technological linkage with upstream and
downstream firms. Our studies concerning the effiaaf foreign ownership and firm performance reedathat
joint venture relatively performs better than wiobwned domestic and foreign firms. The result show
positive sign with market performance and negagivaid signs with accounting performance. It implieat
regulator, professional and policy can strategjiaade the market performance to achieve the disibgective.
Though, a reasonable level of domestic ownershiigi®ssary to ensure optimum performance.

Firm size has no significant level with market pemiance and maintains negative and significant
relationships with accounting performance. Thoughhe study reveals the firm age has positively and
significantly related to marketing and accountirggfprmance. Suffice to say that, old firms havedamarket
shares, high clientele patronage, customer loyaisj| established logistic channels, and businssedates
with various factors of production, On the hand n@uirms exhibit more transparency and accountsbili
Though, corporate value system and value guidedageial behaviours remain stable across firm lifele
and there is no common agreement on the numbaagés firm may pass through in their process ofvgro
and development. The nature of problems and théadstto handle them varies in accordance with #iere
of the firm.

On the whole, the policy makers should re-stratedie foreign ownership policy thrust and critigall
evaluate the direction and form of foreign investiselow into the country. There is a need to raleate their
successes and failures in the light of the expedgaths from foreign ownership and aggregate firm
performances in particular and the economy in gdnedn the backdrop of the government economic
objectives, and other alternatives to foreign owhigr (FDI) of listed firms, policy makers shouldpéore with
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the same vigour other areas that can equally dané&ito listed firm performance and avoid over galieation
of the positive consequences of foreign ownership lssted firm performances. Hence, the desirelrésiyet
to achieve from foreign ownership.
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